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ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

) #07

At the locations indicated, amend the substitute amendment as follows:

2 1. Page 836, line 7: after that line insert:

3 “SECTION 1688i. 71.05 (6) (b) 32. of the statutes is created to read:

4 71.05 (8) (b) 32. a. Subject to subd. 32. c., for a single individual or for amarried

5 individual who files a separate return, the first $25,000 of the individual’s federal

6 adjusted gross income.

7 b. Subject to subd. 32. c., for a married couple that files a joint return, the first

8 $50,000 of the married couple’s federal adjusted gross income.

9 c. For an individual,or married couple,to whom subd. 32. a. or b. applie%/\&
10 is a nonresident or part—year resident of this state, multiply the applicable amount
11 under subd. 32. a. or b. by a fraction the numerator of which is the individual’s or

12 married couple’s wages, salary, tips, unearned income and net earnings from a trade
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1 or business that are taxable by this state and the denominator of which is the

2 individual’s total wages, salary, tips, unearned income and net earnings from a trade

3 or business. In this subdivision, for married persons filing separately “wages, salary,

4 tips, unearned income and net earnings from a trade or business” means the separate

5 wages, salary, tips, unearned income and net earnings from a trade or business of

6 each spouse, and for married persons filing jointly “wages, salary, tips, unearned

J7 income and net earnings from a trade or business” means the total wages, salary,

(*P 8 tips, unearned income and net earnings from a trade or business of both spouses.”.

. ~/\"’_\‘/\/_/y

\/ 9 2. Page 1598, line 20: after that line insert:

Y 10 “(20e) FEDERAL ADJUSTED GROSS INCOME TAX EXEMPTION. The treatment of section

11 71.05 (8) (b) 32. of the statutes first applies to taxable years beginning on January

12 1 of the year in which this subsection takes effect, except that if this subsection takes

13 effect after July 31, the treatment of section 71.05 (6) (b) 32. of the statutes first
14 applies to taxable years beginning on January 1 of the year following the year in

15 which this subsection takes effect.”.

16 &V
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The instructions did not indicate if you wanted the exemption to be $25,000%0r single
individuals or married individuals filing separately and $50,000 for married couples
filing jointly, or $25,000 for both single individuals and married couples who file jointly;
the amendment is drafted §ii'to address the former situation. The instructions did not
address how the amendment should treat nonresidents or part—year residents. Please
let me know if the amendment is not consistent with your intent. You may also wish
to have the amendment reviewed by the department of revenue.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail: Marc.Shovers@legis.state.wi.us
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aeéﬂm/t“aﬂ 7’00‘/‘

Standingsbase ePSgtity a\lrad fith Kelsio D thatitis>
intent, in yanking the governor’s and JCF’s changes to the individual income
tax system, to retain the technical changes made to the filing threshold in s. 71.03 (2)
(a) 1.; the technical changes related to the taxation of trusts in ss. 71.02 (1), 71.14 (3)
and 71.14 (8m); the technical changes related to calculating the standard deduction in
s.71.05 (22) (dm); and the technical changes related to income tax indexing provisions

and the incorporation of federal indexing methods in s. 71.05 (22) (dt).
A GoSumption & o
In keeping with th1s[updap&taudmg, I havenade a number of changesin s. 71.05(22)

(dm) and (dt), I have deleted s. 71.05 (22) (dp)/and I have amended s. 71.06 (2e), related
tobracket indexing. Please let me know if my|aherstapdjng of your intent is incorrect.

case note that the calculation-ef.slope in the homestead crddit, created in 8N{1.54
(1) () Z548.10.357% and not 10.4%. The la is “slope = maximu operty t
($1,450) divide imum income — thresholdd; 22,000 — $8,000), or$14,000.

Is this OK? ——

ATR”
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1. Page 822, line 12: delete lines 12 to 21.

2. Page 835, line 1: delete lines 1 to 8.

3. Page 836, line 1: delete lines 1to0 7. _/\'\
ﬂ//

4—: Page 836, line 9: dclete “and-thereafter to_1999” and substitute “and

thereafter”.

7 B. Page 836, line 10: delete “on-or-afterJanuary 11994 after” and substitute

8 “on or after January 1, 1994”.
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6. Page 836, line 11: delete that line and substitute ¢, the Wisconsin standard
deduction”.
. Pege4837, line 20: delete the material beginning with that line and ending
with page 838, line 24.
8. Page 839, line 2: delete “2000” and substitute “ZIQL”.
9. Page 839, line 18 on lines 18 and 19, delete “(dp)” and substitute “(dm)”.

10 -Page 840, line 5: delete the matenal begmnmg with that line and endmg
with page 847, line 6, and substltute:

“SECTION 1703e. 71.06 (2e) of the statutes is amended to read:

71.06 (2e) BRACKET INDEXING. For taxable years beginning after December 31,
1998, the maximum dollaf ‘amount in each tax bi'acket, and the corresponding
minimum dollar amount in the next bracket, under subs. (1m) and (2) (c) and (d) shall
be increased each year by a percentage equal to the percentage change between the
U.S. consumer price index for all urban consumers, U.S. city average, for the month
of August of the previous year and the U.S. consumer price index for all urban
consumers, U.S. city average, for the month of Adgust ofthe yearbeforethe previeus
year 1997, as determined by the federal department of labor. Each amount that is
revised under this subsection shall be rounded to the nearest multiple of $10 if the
revised amount is not a multiple of $10 or, if the revised amount is a multiple of $5,
such an amount shall be increased to the next higher multiple of $10. The
department of révenue shall annually adjust the changes in dollar amounts required
under this subsection and incorporate the changes into the income tax forms and

instructions.”.

11. Page 849, line 8: delete lines 8 to 13.

N
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12. Page 849, line 18: delete the material beginning with that line and ending

with pagv.;/850, line %%WWW »

ION 1716p. 71:07(9)(a) 4. of the stal nendedtoread:
%107 (9) (a) 4. “Rent conétituting vproperty,taxesr” means, in taxable yéars
| beginninX before January 1, 2000, 25% of rent if heat is not included, or 20% of rent

'~ ifheat isinclhded, paid during the taxabie year for which credit is claimed under this
subsection, at atm’s length, for the use of a principal dwelling and géntiguous land,

excluding any payment for domestic, food, medical or other Services which are

unrelated to use of the\dwelling as housing, less any rer 'pai.d that is properly
includable as a trade or budiness expense under the intgfnal reﬁenue code. “Rent”
includes space rental paid to & landlord for parking 4 mobile home. Rent shall be
appoftioned among the obcup'a S ‘of a princigal dwelling according to their ,
respective contribution tothe total alount of refit paid. “Rent” does not includerent -

paid for the use of housing which was exeqp} from property taxation, except housing

for which payments in lieu of taxes were/Made under s. 66.40 (22).
SECTION 1716q. 71.07 (9) (a) 5. of the skatutes is created to read:
71.07 (9) (a) 5. “Rent constit, ing propeXty taxes” means, in taxable years

eginning after December 31, 1999, 35% of rent if h¥at is not included, or 30% of rent

if heat isincluded, paid during’the taxable year for whikh credit is claimed underthis
isubsection, at arm’s leng} ,for the use of a principal dwe ling and contiguous land,
lexcluding any paym ént for démestic, food, medical or other services which are
unrelated to ugé of the dwelling as housing, less any rent prid that is properly

includables a trade or business expense under the Internal Revegue Code. “Rent”

incluges space rental paid to a landlord for parking a mobile home.\Rent shall be

e

ot e e o e
e,
ot e e
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apportioned among the occupants of a principal dwelling according to kthelr
respective contribution to the total amount of rent paxd. “Rent” _doesnot inclyde rent
paid for the >-0f housing which was exempt from property taxation, gxtept housing
for which paymes" s ieu of; taxes were made under s 66.40 (22).
SEcTION 17161, 7 10 ~9) (b) 1. of the statutes is a1y ¢nded to read:
71.07 (9) (b) 1. Subjeet For taxable years beginnifgbefore January 1, 1998, and
. d before January 1, 2000 \

for taxable vears beginning af
subject to the limitations under this subseX{on and except as provided in subd. 2,

a clalmant may claim as a credit agalns AHut not texceed the amount of, taxes under

§.71.02, 10% of the first $2,000 of Py perty taxes or rent onst1tut1ng property taxes,

or 10% of the first $1,000 of prerty taxes or rent constitusing property taxes of a
married person filing sepayately.
SecTioN 1716s. 74.07 (9) (b) 3. of the statutes is created to read®

71.07 (9) (b) ¥ For taxable years beginning after December 31, 1999,'subject

to the limitatighs under this subsection, a claimant may claim as a credit against,

16 but not toxceed the amount of, taxes under s. 71.02, 10% of the first $2,000 of
17 property taxes or 14. 1% of the first $2,000 of rent constituting property taxes, or 10%
\E 18 of ghe first $1,000 of property taxes or 14.1% of the first $1,000 of rent constitixting

19 property taxe separately.”.

20 13. Page 851, line 17: delete the material beginning with that line and ending
21 with page 852, line 2.

22 14. Page 858, line 9: delete lines 9 to 13.

23 15. Page945, Jline 2: - delete that line anggmm E4 (1) () 2000. The
24 ount of any clalm filed 1nm§500” “’“‘;-—-—.N__‘h
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relates, the claim is limited to 80¢ % of the property taxes accrued or rént, constituting

property taxes accrued or otﬁ in that year on the claimant’s homestead. -

2. Ifthe househg 4 incorne was more than $8,000 in the year to which the claim
relates, the claingy limited t0 80% of the amount by which the property taxes accrued
or rent cons uting property taxes accrued or both in that year on the claimant’s
éxceeds 10.357% of the household income exceeding $8,000.

3. No credit may be allowed if the household income of a claimant excee

$22,000.”.,

18. Page 946, line 4: delete the material beginning with that line and ending

{ﬂth page 947, line 20.

_19. Page 1598, line 18: delete lines 18 to 20.

(= 2785
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June 27, 1999

It is my assumption that it is your intent, in yanking the governor’s and JCF’s
changes to the individual income tax system, to retain the technical changes made to
the filing threshold in s. 71.03 (2) (a) 1.; the technical changes related to the taxation
of trusts in ss. 71.02 (1), 71.14 (3) and 71.14 (3m); the technical changes related to
calculating the standard deduction in s. 71.05 (22) (dm); and the technical changes
related to income tax indexing provisions and the incorporation of federal indexing
methods in s. 71.05 (22) (dt).

In keeping with this assumption, I have made a number of changes ins. 71.05 (22)
(dm) and (dt), I have deleted s. 71.05 (22) (dp) and I have amended s. 71.06 (2e), related
to bracket indexing. Please let me know if my assumption of your intent is incorrect.

The instructions did not indicate if you wanted the exemption to be $25,000 for single
individuals or married individuals filing separately and $50,000 for married couples
filing jointly, or $25,000 for both single individuals and married couples who file jointly;
the amendment is drafted to address the former situation. The instructions did not
address how the amendment should treat nonresidents or part—year residents. Please
let me know if the amendment is not consistent with your intent. You may also wish
to have the amendment reviewed by the department of revenue.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 2660129

E-mail: Marc.Shovers@legis.state.wi.us



State of Wisconsin ;9\
1999 - 2000 LEGISLATURE LRBb134

s e

~

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133 %Tﬁ-lpi%

At the locations indicated, amend the substitute amendment as follows:

1. Page 822, line 12: delete lines 12 to 21.

3. Page 836, line 1: delete lines 1 to 7.

4, Page 836, line 7: after that line insert:

“SECTION 1688i. 71.05 (6) (b) 32. of the statutes is created to read:

71.05 (6) (b) 32. a. Subject 1;0 subd. 32 ¢., for a single individual or for a married
individual who files a separate return, the first $25,000 of the individual’s federal
adjusted gross income. |

b. Subject to subd. 32. c., for a married couple that files a joint return, the first

$50,000 of the married couple’s federal adjusted gross income.
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¢. For an individual, or married couple, to whom subd. 32. a. or b. applies and
who is a nonresident or part—year resident of this state, multiply the applicable
amount under subd. 32. a. or b. by a fraction the numerator of which is the
individual’s or married couple’s wages, salary, tips, unearned income and net

earnings from a trade or businessthat are taxable by this state and the denominator

. of which is the individual’s total wages, salary, tips, unearned income and net

earnings from a trade or business. In this subdivision, for married persons filing
separately “wages, salary, tips, unearned income and net earnings from a trade or
business” means the separate wages, saiary, tips, unearned income and net earnings
from a trade or businéss of eac}; spouse, and for married persons filing jointly “wages,
salary, tips, unearned income and net earnings from a trade or business” means the-
total wages, salary, tips, unearned income and net earnings from a trade or busiriess

of both spouses.”.

5. Page 836, line 9: delete “end-thereafter to 1999” and substitute “and

thereafter”.

6. Page 836, line 10: delete “ea-or-é-ﬁ,éﬁa&umhly—m&l after” and substitute
“on or after January 1, 1994”.

7. Page 836, line 11: delete that line and substitute ¢, the Wisconsin standard
deduction”.

8. Page 837, line 20: delete the material beginning with that line and ending
with page 838, line 24.

9. Page 839, line 2: delete “2000” and substitute “2001”.

10. Page 839, line 18: on lines 18 and 19, delete “(dp)” and substitute “(dm)”.
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11. Page 840, line 5: delete the material beginning with that line and ending
with page 847, line 6, énd substitute: |
“SECTION 1703@. 71.06 (2e) of the statutes is amended to read: |
71.06 (2e) BRACKET INDEXING. For taxable years beginning after December 31,
1998, the maximum dollar amount in each tax bracket, and the corresponding
minimum dollar amount in the next bracket, under subs. (1m) and (2) (c) and (d) shall
be increased each year by a percentage equal to the percentage change between the
U.S. consumer price index for all urban consumers, U.S. city average, for the ménth
of August of the previous year and the U.S. consumer price index for all urban
consumers, U.S. city average, for the month of August of the year before-the-previous
year 1997, as determined by the federal department of labor. Each amount that is
revised under this subsection shall be rounded to the nearest multiple of $10 if the
revised amount is not a multiple of $10 or, if the revised amount is a multiple of $5,
such an amount shall be increased to the next higher multiple of $10. The
department of revenue shall annually adjust the changes in dollar amounts required
under this subsection and incorporate the changes into the income tax forms and

instructions.”.

12. Page 849, line 8: delete lines 8 to 13.

13. Page 849, line 18: delete the material beginning with that line and ending |
with page 850, line 9.

14. Page 851, line 17: delete the material beginning with that line and ending
with page 852, line 2.

15. Page 853, line 9: delete lines 9 to 13.
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16. Page 946, line 4: delete the material beginning with that line and ending
with page 947, line 20. N
17. Page 1598, line 18: delete lines 18 to 20.

18. Page 1598, line 20: after that line insert:

“(20e) FEDERAL ADJUSTED GROSS INCOME TAX EXEMPTION. The treatment of section
71.05 (6) (b) 32. of the statutes first applies to taxable years beginning on January
1 of the year in which this subsection takes effect, except that 1fthls subseétion takes
effect after July 31, the treatment of section 71.05 (6) (b) 32. of the statutes first

applies to taxable years beginning on January 1 of the year following the year in -

which this subsection takes effect.”.

‘(END)
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It is my assumption that it is your intent, in yanking the governor’s and JCF’s
changes to the individual income tax system, to retain the technical changes made to
the filing threshold in s. 71.03 (2) (a) 1.; the technical changes related to the taxation
of trusts in ss. 71.02 (1), 71.14 (3) and 71.14 (3m); the technical changes related to
calculating the standard deduction in s. 71.05 (22) (dm); and the technical changes
related to income tax indexing provisions and the incorporation of federal indexing
methods in s. 71.05 (22) (dt).

In keeping with this assumption, I have made a number of changes in s. 71.05 (22)
(dm) and (dt), I have deleted s. 71.05 (22) (dp) and I have amended s. 71.06 (2e), related
to bracket indexing. Please let me know if my assumption of your intent is incorrect.

The instructions did not indicate if you wanted the exemption to be $25,000 for single
individuals or married individuals filing separately and $50,000 for married couples
filing jointly, or $25,000 for both single individuals and married couples who file jointly;
the amendment is drafted to address the former situation. The instructions did not
address how the amendment should treat nonresidents or part-year residents. Please
let me know if the amendment is not consistent with your intent. You may also wish
to have the amendment reviewed by the department of revenue.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail: Marc.Shovers@legis.state.wi.us
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June 28, 1999

It is my assumption that it is your intent, in yanking the governor’s and JCF’s
changes to the individual income tax system, to retain the technical changes made to
the filing threshold in s. 71.03 (2) (a) 1.; the technical changes related to the taxation
of trusts in ss. 71.02 (1), 71.14 (3) and 71.14 (3m); the technical changes related to
calculating the standard deduction in s. 71.05 (22) (dm); and the technical changes
related to income tax indexing provisions and the incorporation of federal indexing

methods in s. 71.05 (22) (dt).

In keeping with this assumption, I have made a number of changes in s. 71.05 (22)
(dm) and (dt), I have deleted s. 71.05 (22) (dp) and I have amended s. 71.06 (2e), related
to bracket indexing. Please let me know if my assumption of your intent is incorrect.

The instructions did not indicate if you wanted the exemption to be $25,000 for single
individuals or married individuals filing separately and $50,000 for married couples
filing jointly, or $25,000 for both single individuals and married couples who file jointly;
the amendment is drafted to address the former situation. The instructions did not
address how the amendment should treat nonresidents or part-year residents. Please
let me know if the amendment is not consistent with your intent. You may also wish
to have the amendment reviewed by the department of revenue.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail; Marc.Shovers@legis.state.wi.us



